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Diamonds are not forever

Pink diamonds an investor’s best friend

Beautiful and increasingly rare, pink
diamonds are being snapped up by
clever investors who want to diversify
their portfolios.

Therearegoodreasonswhysavvyinvestors make
pinkdiamondstheirbest friends.

Exquisite, rareand mysterious, pinkdiamonds
arebecoming “the” collector'sitemofthegem
world.

Unlike other diamonds, pinksareafabulousfluke
of nature.No-oneknows exactly howtheyget their
colour, butgeologists believe that,as thediamonds
emergedfromtheEarth’smantle1.6billionyears
ago, theirlatticemolecular structurewasdistorted
anddeformed byimmense pressure. Because of
this, thestoneabsorbslightdifferently, emitting
thepinkhue.

Australiaboasts the mostand best pink
diamondsintheworld. It'sallthankstoageologist
who,in1979, wasstandingonthedusty plainsofthe
KimberleyinWestern Australiawhenhespottedan
anthill. Perched onitwassomethingglintinginthe
sun-apinkdiamond.

Littledid heknow hewasstandingontopofone
of therichest pinkdiamond deposits ever found.

Pinkdiamondsaccountforlessthan1percentof
allgem-qualitydiamonds producedintheworld,
with95 percentof themfromRio Tinto'sArgyle
Mine-thesiteofthatanthill.

However,aftermorethanfourdecadesof
production, Argyle'ssupply of pinkdiamondsis
nearingexhaustionand themine’slifeisdrawingto
aclose.

RioTinto'sCEO, Jean-Sebastien)acques,
confirmedearlierthismonth thatplanstoinvest
essential fresh capitalin Argyleareunderreview.

Inits2016 annualreport, releasedin March, Rio
Tintoestimated remaining mineralreserves fell by
two-thirdscompared tothe previousyear.

Therearenosignsof furtherinvestmentto
extendgemmining past2021.

Inlessthanfiveyears, it'sfarewell to one of
Australia's most famous naturalresources.

Althoughdiamondsareforever, that'snotthe
caseforthepinks.

Australian Diamond Portfolio, aspecialist
diamondbrokerage, helpsinvestorsgetintothe
lucrativegemmarket.

"Pinkdiamonds have becomeanassetclass of
choicefor privateinvestors,” saysexecutive
director Anna Cisecki.

Overthe pastdecade, investment pinkdiamonds
haveappreciatedinvaluesignificantly:latest
figuresshowanaverageannualgrowthof13.8 per
centforthepast10years, says Cisecki.

Asaninvestment, pinkdiamondshave
outperformed traditionalasset classesincluding
shares, cash, goldand Australian Bonds, shesays.

“Likeallmarkets, thediamond marketisdriven
bysupplyanddemand,” Ciseckisays. “Givensupply
constraintsandrisingdemand, pricesarelikely to
continuegrowing.”

ADP'sclientsinclude privateretailinvestors, high
net-worthindividuals, internationalinvestors,
financialadvice groupsand family offices, but self-
managed superannuation funds (SMSFs)arethe
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fastest-growingsegment. ADF offersinvestors
end-to-endservice: education, sourcing,
acquisition,independentvaluation, storage,
insurance,andselling.

Thestarting pointforaninvestmentpink
diamondisabout$A20,000 (atthecurrent
exchangerate). Theend priceisstaggering.

The59.6-caratPinkStardiamondisexpectedto
fetchmorethanSUS60 million (578.7 million) when
it'sauctionedinHong Kongon Tuesday. Thatwould
make the Botswana-sourced stone the most
expensivediamondeversold.

Like precious metals,diamondsare pricedinUS
dollars,actingasanatural foreigncurrency hedge
tomanagetheriskof afluctuating Australian
dollar.

Ciseckihassomeadvice for peoplewhowantto
investin pinkdiamonds: “Notalldiamonds make
thegrade.

“Thekeyistogettherightadviceandchoosea
diamond of sufficient beauty, rarity, andsize.
“Themorevibrantincolour,themorevaluableit
is.”

Sheadds: "Wehaverelationshipswith
manufacturersallaround theworld,and wecan
customsourcethebeststonesonthemarket.”

Mostof Australian Diamond Portfolio’sclients
areinthiscountry, butagrowingnumberare
peoplefrom China, HongKongand the Middle East
whohave professional or personalties to Australia
andareseekingtomoveaportionoftheirwealth
here.

Australiaprovidesanideal politicaland
economicclimateforthestorageofassets.

"Oneofthewonderfulthingsaboutapink
diamondasaninvestmentisthatit'soneofthe
mostdiscreetassetsyoucanown,” Ciseckisays.

Adiamondisthe perfectassettopassfromone

generationtothenext,andisalsoaneasily
transportableinternational currency.
ADP's Sydney officeadjoinsthe privatesecure
facility GuardianVaults.Behind theimpressive
4 5-tonnevaultdooraresecurestorage boxes,
many of which hold pinkdiamonds.
Lookingthroughaloupeglassataselectionof
pinkdiamondsenclosedinsecureboxesin ADP’s
office,it'shardnottofallinlovewith them.
It'swhydiamondshavelongbeen consideredthe
ultimateform of concentrated wealth.
Eachdiamond purchasedis certified withan
identificationnumberlaser-inscribedonit,
independentlyvaluedand ADPtakescareofthe
firstfullyearof storageatthevault.
AlbertEinsteinoncesaid: “The mostbeautiful
thingwe canexperienceisthemysterious. Itisthe
sourceofalltrueartandallscience.” Perhapshe
wastalkingabout pinkdiamonds.

Averaging 13.8% growth per year, pink. diamonds
have outperformed all traditional asset classes
including equities, property, and precious metals.
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